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Economy 
 

Govt cuts source tax to 0.25pc for all exporters 

 

 The government has once again slashed tax at source to 0.25 per cent from the existing 0.60 per cent for exporting goods to 
give some relief mainly to the RMG exporters following the recent hike in the wages of garment workers. 

 The Internal Resources Division has issued a statutory regulatory order (SRO) signed by its Senior Secretary and National 

Board of Revenue (NBR) Chairman Mosharraf Hossain Bhuiyan to this end. The new measure came into effect on January 
1 last. 

 Following the issuance of the SRO under clause 44(4) of the Income Tax Ordinance 1985, the new rate will be applicable 

for all the export items, excluding jute goods, reports UNB. 
 From now on, exporters will have to pay Tk 0.25 instead of Tk 0.60 as tax at source for exporting goods worth Tk 100. 

 On September 5, 2018, the government reduced the rate from 1.0 per cent to 0.60 percent following demand from 

businessmen. 
 A senior NBR official, preferring not to be quoted, said the cut in the tax rate for exporters, especially the RMG ones, came 

as they accepted the government's proposal to increase the wages of their workers. 

 "Although we're apprehending a significant fall in the revenue collection from this sector, we've reduced the rate as the 
garment owners demanded so to raise the wages of their workers. The government is always sincere about workers' 

welfare," he said. 

 The official also mentioned that the new rate will improve the compatibility of Bangladeshi products in the world market. 
The government on Sunday announced a revised pay structure for the garment sector following directives from Prime 

Minister Sheikh Hasina. 

 The wages of garment workers under grades 1, 2, 3, 4, 5 and 6 out of total seven grades were adjusted freshly.The 
minimum wage under the 6th grade has been increased to Tk 8,420 from Tk 8,405 which was Tk 5,678 in 2013 while that 

under the 5th grade to Tk 8,875 from Tk 8,855 which was Tk 6,042 in 2013. 

 A 4th grade worker will now get Tk 9,347 instead of Tk 9,245 as minimum wage against Tk 6,420 in 2013 while 3rd grade 
one will get Tk 9,845 instead of Tk 9,590 which was Tk 6,805 in 2013. 

 The minimum wage under the 2nd grade has been increased to Tk 15,416 from Tk 14,630 which was Tk 10,900 in 2013 

while that under 1st grade to Tk 18,257 from Tk 17,510 which was Tk 13,000 in 2013. 
 On November 26 last, the government published a gazette notification fixing Tk 8,000 as the minimum wage of garment 

workers. 

 

From http://thefinancialexpress.com.bd/trade/govt-cuts-source-tax-to-025pc-for-all-exporters-1547564169 
 
BB seeks Tk 8.0b for ESF to fund agro-based projects 

 

 The central bank has sought an allocation of Tk 8.0 billion for its 'Entrepreneurship Support Fund' (ESF) in the upcoming 

fiscal year (FY) 2019-20 for financing agro-based projects. 

 Besides, it has projected a requirement of Tk 35 billion for its ESF between 2020-21 and 2023-24. 
 Currently, some Tk 20 billion will be required for smooth operation of the agro-based projects under ESF. 

 "We have requested the finance ministry to allocate Tk 8.0 billion for the agro-based projects in the next fiscal year under 

ESF," a Bangladesh Bank official said. 
 "We have received a number of applications from entrepreneurs that are lying pending with us. But ESF agro fund faces a 

capital deficit whereas the information technology sector has a surplus of fund," he added. 

 When contacted, an official of Financial Institutions Division said, "We have received a letter from the central bank. We are 
now working on the issue." 

 The government introduced the Equity and Entrepreneurship Fund (EEF) in the fiscal year (FY) 2000-01 to help promote 

entrepreneurship and create employment opportunities in the areas of agro-based industry (excluding conventional sub-
sectors such as rice and flour mills, fishing trawlers, cold storage, etc), and information technology (IT). 

 The much-hyped 'Entrepreneurship Support Fund' (ESF) was launched in July 2018, replacing the EEF, a finance ministry 

source said. 
 The nearly two-decade-old EEF was earlier managed by Bangladesh Bank (BB). In June 2009, the central bank handed 

over its management to state-owned Investment Corporation of Bangladesh (ICB). 

 ICB Capital Management Ltd acted as a project appraisal arm for EEF. A sum of Tk 1.0 billion was allocated to begin with. 
 Since its inception, the government allocated Tk 22.25 billion in favour of the ESF to date. The money was apportioned 

into Tk 17.13 billion for agriculture and Tk 5.12 billion for ICT, according to officials. 

 ICB sanctioned over Tk 34.57 billion against 1,923 agro-related projects under ESF till November, 2018. Some Tk 14.26 
billion was released for the projects, according to the latest data. 

 On the other hand, ICB sanctioned over Tk 2.18 billion in favour of 140 ICT projects. Some Tk 1.30 billion was disbursed 
against 130 projects until November last. 

 The BB has requested the government to release a sum of Tk 3.0 billion, earmarked in the current budget, for smooth 

operation of the agro-based projects. 
 

From http://thefinancialexpress.com.bd/economy/bangladesh/bb-seeks-tk-80b-for-esf-to-fund-agro-based-projects-1547526620 

 
ADP spending rises in Dec 

 

 Development spending picked up in December amid the fervour surrounding parliamentary polls on December 30 after 

being on the slow lane in the first four months of fiscal 2018-19. 

 A planning ministry official said, actually the finance and the planning ministries took some measures from the start of the 
current fiscal year to boost ADP implementation, which started to come into effect from November. 
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 The official said the political leadership was busy with electioneering but the government machinery involved with 

development administration did their job properly for increasing development spending. 
 In December Tk 13,207 crore was spent from the annual development programme (ADP), which was Tk 12,623 crore in 

November. 

 This is in contrast to the Tk 6,216 crore spent on average by the ministries and divisions in the previous four months of 
fiscal 2018-19. 

 ADP implementation in the preceding four months was lower than that of each month last year. 

 Development spending in December of last fiscal year was Tk 11,334 crore and in November it was Tk 9,182 crore, 
according to data from the Implementation, Monitoring and Evaluation Division. 

 Last month's expenditure takes the ADP implementation in the first six months of the fiscal year to 27.4 percent, up from 

27.02 percent a year earlier. 
 The ministries and divisions spent Tk 49,645 crore against a total outlay of Tk 180,869 crore in the July-December period. 

 In June, the finance division empowered the project directors to release the first two quarters' funds by themselves instead 

of waiting for approval from the ministries or divisions, an exercise that takes up two to three months. 
 Former planning minister AHM Mustafa Kamal, who is now the finance minister, also met with secretaries of different 

ministries and divisions in early August to inform them about the government's position on speeding up implementation of 

development projects in the election year. 
 Due to the initiatives, ADP implementation in the current fiscal year will be higher than in fiscal 2017-18, said the planning 

ministry official. 

 

From https://www.thedailystar.net/business/news/adp-spending-rises-dec-1688029 

 
NBR probing luxury car owners’ returns 

 

 The National Board of Revenue (NBR) is now examining the tax returns of the owners of 930 luxury cars to find out 

whether they have evaded tax payment on account of the vehicles. 

 The tax authority has collected information about all luxury vehicles that were registered between July 2012 and June 2018 
with the Bangladesh Road Transport Authority (BRTA). According to the BRTA data, there are 930 registered luxury 

vehicles in the country. 

 The taxmen have found that some people have registered 10 to 20 luxury cars, especially BMWs, under a single electronic 
Taxpayers Identification Number (e-TIN). 

 Officials said most of the taxpayers, who own multiple cars, show just one car in their tax returns to avoid payment of 

additional tax. 
 According to the Income Tax Ordinance1984, owners of more than one car are required to pay 50 per cent higher tax for 

the second one. 

 Talking to the FE, NBR Commissioner (Income Tax) Md Asaduzzaman said most of the owners of those luxury cars have 
more than one car. 

 "In one case, we have found a total of 20 BMW cars have been registered under the single e-TIN of a businessman." 

 The Central Survey Zone (CSZ) under Income Tax Wing of NBR has collected data of all luxury car owners to crosscheck 
the information they furnished in their income tax returns, he added. 

 The CSZ has collected the details of luxury cars, including name, address and e-TIN numbers of their owners along with 

other relevant information from the BRTA. 
 It has also compiled information on brands, models, engine capacity (cc), chassis numbers, purchase prices, and sellers' 

names of those cars. 

 Responding to the FE's query, BRTA Director Sitangshu Shekhar Biswas said the BRTA has provided data of the luxury 
cars that were registered with it. 

 He said there is no scope to hide information of a car's chassis capacity, as BRTA officials physically inspect it. Besides, 
advance tax for a car is collected by the bank on the basis of the engine capacity of the cars. 

 Of the 930 luxury cars, the number of BMWs is the highest. A total of 407 BMWs are now plying the country's roads, 

followed by Mercedes-Benz (197) and Audi (185). There are also 56 Jaguar and 38 Volvo brand vehicles in the country. 

 Bangladesh Reconditioned Vehicles Importers and Dealers Association (BARVIDA) President Habib Ullah Dawn, 

however, expressed his doubt regarding BRTA's data on the number of cars. 

 "The number of registered luxury cars, I guess, should be more than 1,000." 
 The definition of luxury cars needs to be explained to understand whether NBR refers to European cars or Japanese cars, he 

also said. 

 "As a seller, I have found luxury car owners tax compliant," he added. 
 In October last, the CSZ sought the registration information of cars of various brands, like - BMW, Volvo, Mercedes-Benz, 

Audi, Lexus, Jaguar, Hummer, Prado, Petrol Turbo Wagon, Discovery and Harrier etc, to detect whether owners of these 

vehicles evaded tax by hiding actual price and brand of cars in their income tax files. 
 According to the income tax rules, the owner of a car having the engine capacity of up to 1,500 cc has to pay Tk 15,000 a 

year as advance income tax during registration or renewal of fitness certificate of the vehicle. 

 The rate of tax increases on the basis of engine capacity of cars. It is Tk 30,000 for cars with 2,000 cc engine, Tk 50,000 for 
2,500 cc, Tk 75,000 for 3,000 cc, Tk 0.1 million for up to 3,500 cc, and Tk 0.12 million for cars above 3,500 cc engine 

capacity 

 

From http://today.thefinancialexpress.com.bd/first-page/nbr-probing-luxury-car-owners-returns-1547573677 
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Energy 
 

Govt to allow LNG import in pvt sector 

 

 The government would soon open the import of liquefied natural gas (LNG) to the private sector, enabling them to sell the 
fuel to clients of their choice. 

 "The private sector would be able to import LNG, regasify and sell it to consumers under a specific policy to be formulated 

soon," said state minister for power, energy and mineral resources Nasrul Hamid. 
 The price of LNG or regasified LNG would be determined by the private importers themselves, he told the FE. 

 A lawmaker for three straight terms since 2008, Mr Hamid has been serving as a state minister holding the same portfolio 

for two consecutive terms since 2014. 
 Elaborating his government's plan, Mr Hamid said the private sector would be allowed to build LNG import terminal, if 

necessary, to facilitate business. 

 They would also be allowed to supply their regasified LNG through state-run national gas grid against payment of wheeling 
charges, he added. 

 The demand for natural gas in industries and power plants is mounting in line with the steady growth of gross domestic 

product (GDP). 
 The GDP was more than 6.0 per cent in the past one decade and it crossed 7.0 per cent during the past three financial years. 

 Bangladesh started importing LNG since April 24, 2018, with the arrival of US giant Excelerate Energy's "Excellence" with 

136,000 cubic metres of lean LNG from Qatar at Moheshkhali Island terminal. 
 The Petrobangla, however, started imports from Qatar's RasGas regularly since September 09 after successfully feeding 

regasified LNG to consumers from August 18. 

 Currently, some 300 million cubic feet per day (mmcfd) of regasified LNG is being supplied to the national grid to feed 
consumers based in Chattogram city. 

 The volume would go up soon, said Mr Hamid. 

 Bangladesh will need to import around 30 million tonnes of LNG per year to meet the growing local demand by 2041 as 
domestic gas reserves are depleting fast. 

 This was disclosed by a report prepared by Copenhagen-based research firm Ramboll in association with Geological 

Survey of Denmark and EQMS Consulting Limited. 
 The regasified LNG would be used to feed sectors like industries, power and fertiliser plants, it said. 

 The country's existing gas reserves of around 12 trillion cubic feet will run out by 2038 if no new exploration and discovery 

takes place, said the report. 

 Bangladesh aspires to become a developed country by 2041 after achieving all necessary economic growth. 

 Bangladesh's current natural gas production from domestic fields is hovering around 2,750 mmcfd against the demand of 

around 4,000 mmcfd, according to Petrobangla. 
 This deficit has to be met by imports, the report said. 

 By 2041, the demand for natural gas would be around 8,000 mmcfd, according to the state-run corporation. 
 To ensure the country's future energy security, Mr Hamid said, the government would continue to import petroleum 

products, especially diesel and furnace oil, for the next several years. 

  Furnace oil- and diesel-fired power plants would continue operations until big coal or LNG-fuelled base load power plants 

come on line, he added. 
 

From http://today.thefinancialexpress.com.bd/first-page/govt-to-allow-lng-import-in-pvt-sector-1547573578 

 
Bank 
 

Team to recommend ways to reduce classified loans 

 

 Financial Institutions Division (FID) under the Ministry of Finance has formed a three-member team to recommend how to 

reduce the volume of classified loans in the country's banking system. 
 The members of team met with the senior officials of Bangladesh Bank (BB) on Tuesday just a day after forming the high-

powered body, officials said. 

 On Monday, the FID assigned its joint secretary Md. Rizwanul Huda as chief of the team, they added. 
 At the meeting, officials from both the central bank of Bangladesh and the FID discussed about amendment of three acts -- 

Banking Companies, Bankruptcy and Artha Rin Adalats (Money Loan Courts) for settling the cases within the shortest 

possible time-frame. 
 The meeting also discussed how to expedite Alternative Dispute Resolution (ADR) system to help settle of loan disputes, 

they added. 

 "We're working to prepare a recommendation to lessen the amount of non-performing loans (NPLs) in the banking system 
without hampering the country's overall business activities," a senior official told the FE after the meeting. 

 Deputy Governor of the BB Ahmed Jamal led the central bank officials at the meeting. 

 The team is scheduled to meet top executives of four leading state-owned commercial banks (SoCBs) on the same ground, 
according to the FID officials. 

 "We may also meet with senior chief executive officers (CEOs) of some private commercial banks (PCBs) to discuss the 

same issues," a senior member of the team told the FE. 
 He also said the team will meet the top executives of Agrani Bank Limited today (Wednesday) as per scheduled. "We'll 

also meet with senior executives of Rupali Bank Limited tomorrow (Thursday)." 

 The team is scheduled to meet the top executives of other two SoCBs in the next week, the FID official added. 
 The team has been formed in line with the decisions that were taken at a meeting held at the ministry on January 10 with 

newly appointed Finance Minister AHM Mustafa Kamal in the chair. 

http://today.thefinancialexpress.com.bd/first-page/govt-to-allow-lng-import-in-pvt-sector-1547573578
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 After the meeting, the minister reportedly said the government will amend the banking companies act to recover the default 

loans. 
 As per the meeting decisions, another committee will also be formed to recover the written-off loans. The working group 

will examine why the loans are not being realised. 

 The committee is yet to be formed, according to the FID officials. 
 The new finance ministry's moves came against the backdrop of rising volume of the default loans in the country's banking 

system in the recent months. 

 The volume of NPLs jumped by nearly 34 per cent or Tk 250.67 billion to Tk 993.70 billion as on September 30, from Tk 
743.03 billion as on December 31, 2017, according to the BB data. 

 The share of classified loans also rose to 11.45 per cent of the total outstanding loans during the period under review from 

9.31 per cent nine months ago. 
 The default loans include substandard, doubtful and bad/loss of total outstanding credits, which stood at Tk 8,680.07 billion 

as on September 30, 2018, from Tk 7,981.96 billion as on December 31, 2017. 

 

From http://today.thefinancialexpress.com.bd/first-page/team-to-recommend-ways-to-reduce-classified-loans-1547573801 

 
Miscellaneous 
 

BSC takes delivery of oil product carrier on Friday 

 

 The Bangladesh Shipping Corporation (BSC) is going to add three oil product carriers to its fleet by March. 
 The BSC has only two over-aged crude-oil lightering vessels. 

 The first oil product carrier will be delivered to the state-owned shipping corporation on Friday in China. It is procured 

under a development plan with the full funding of the Chinese government under a foreign loan agreement scheme. 
 A team of operational experts and crew are now in China while another team headed by Director (technical) of the BSC and 

Project Director Md Yusuf will fly to China tomorrow to take delivery of the tanker. 

 He will be accompanied by a few senior officials of the Ministry of Shipping on behalf of the government of Bangladesh. 
 Sources in the BSC said delivery of three oil product carriers would be made in phases, the first one on Friday, the second 

one in mid-February and the last one in mid-March. 

 All the vessels will be delivered from the New Yangzi Shipyard of China. 
 Under the Chinese government funding, the BSC received three bulk carriers of 39,000 DWT (dead weight tonnage) 

capacity each -- MV Banglar Joyjatra, MV Banglar Samriddhi and MV Banglar Arjan -- in the second half of 2018. 

 The oil product carriers - MT Banglar Agrajatra (to be delivered on Friday), MT Banglar Agradoot and MT Banglar 
Agragoti -- each having 39,300 DWT capacity -- are being added to the BSC fleet after long 32 years, the authority said. 

 Until first half of the last calendar year, the public sea-borne cargo transporting company had only two age-old oil tankers -

- MT Banglar Jyoti and MT Banglar Sourav -- built by Denmark in 1987 and procured in the same year, were engaged in 
crude oil lightering on a limited scale. 

 The BSC disposed of more than six age-old vessels over the last two years with an eye to equip the fleet of vessels with 

new and modern ones. 
 Managing Director of the BSC Commodore Yahya Syed said the old oil tankers exceeded 30 years in service and needed to 

be replaced. 

 "We will procure a new mother tanker with the BSC's own funding," he added. 
 He said the under-construction Single Point Mooring (SPM) with Double Pipeline, the second unit of Eastern Refinery Ltd 

(ERL), was nearing completion. 

 "So we don't need any lightering tanker. We have rather undertaken the project of procuring a mother tanker of 100,000 to 
125,000 tonnes of capacity," he said. 

 With the commissioning of the Single Point Mooring, the Eastern Refinery Ltd's crude oil refining capacity will double by 

2020. 
 He said the three bulk carriers and three oil product carriers would cost an accumulated amount of Tk 14.30 billion with full 

Chinese loan support. 

 Commodore Yahya said the BSC would introduce a feeder service very soon between Chittagong Port and Colombo Port of 
Sri Lanka as well as other BIMSTEC countries. 

 Commodore Syed said the national flag carrier also planned to add two LNG (liquefied natural gas) transportation vessels, 

both of 140,000 cubic metres of capacity, for carrying the LNG imported by the government to meet the country's gas 
demand. 

 The BSC MD said his organisation undertook another massive project to procure six mother bulk carriers of 80, 000 tonnes 

of capacity each and another 10 bulk carriers of 10-15 thousand tonnes of capacity each for lightering imported coal from 
mother vessels and bulk carriers. 

 

From http://today.thefinancialexpress.com.bd/last-page/bsc-takes-delivery-of-oil-product-carrier-on-friday-1547574720 

 
Capital Market 
 

BSEC approves proposal of determining cut-off price of Popular Pharma 

 

  The securities regulator has approved the proposal of determining cut-off price of Popular Pharmaceuticals as part of its 

plan of offloading shares through book building method. 

 The approval came on Tuesday at a meeting held at the office of the Bangladesh Securities and Exchange Commission 

(BSEC). 
 As per the public issue rules, the cut-off price of the Popular Pharmaceuticals will be determined through electronic 

bidding. 
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 The company will go public under book building method to raise a capital worth Tk 700 million. 

 General investors get the shares of a company, allowed to offload shares under book building method, after determining the 
cut-off price of shares. 

 The EIs purchase shares at cut-off price, while general investors get shares through IPO (initial public offering) at 10 per 

cent discount of the cut-off price. 
 Popular Pharmaceuticals earlier held IPO road show for the EIs such as merchant banks, asset management companies, 

stock dealers, banks, financial institutions, insurance companies, alternative investment fund managers and other 

institutions as part of its plan for the initial public offering. 
 The drug manufacturer will raise a fund worth Tk 700 million to purchase machinery, repay bank loans and meet IPO 

expenses. 

 As per financial statement for the year ended on June 30, 2018, the net asset value (NAV) per share was Tk 42.98 (with 
revaluation reserve). And the NAV stood at Tk 31.28 (without revaluation reserve) for same period. 

 The weighted average of earnings per share (EPS) based on net profits of last five years stood at Tk 2.18. 

 IDLC Investments Limited is working as issue manager of the Popular Pharmaceuticals. 
 

From http://today.thefinancialexpress.com.bd/stock-corporate/bsec-approves-proposal-of-determining-cut-off-price-of-popular-

pharma-1547570068 

 
S. S. Steel makes trading debut tomorrow 

 

 S. S. Steel Ltd will make its share trading debut on the stock exchanges tomorrow (Thursday) under the "N" category, 
officials said. 

 The Dhaka Stock Exchange (DSE) trading code for the company is "SSSTEEL" and the company code is 13245 while the 

Chittagong Stock Exchange (CSE) scrip ID is 16038 and scrip code is "SSSTEEL". 
 The S. S. Steel will be the 37th listed company under the "Engineering" sector on the Dhaka bourse. The sector accounted 

for around 6.0 per cent of the DSE's total market capitalisation. 

 The engineering sector company raised a capital worth Tk 250 million from the capital market by offloading 25 million 
ordinary shares using the fixed price method. 

 The securities regulator -- Bangladesh Securities and Exchange Commission (BSEC) approved the company's IPO proposal 

on July 17 last year to raise the said amount. 
 IPO subscription of the company's shares was held between October 28 and November 07, 2018. 

 

From http://today.thefinancialexpress.com.bd/stock-corporate/s-s-steel-makes-trading-debut-tomorrow-1547570095 

 

Telecommunication 
 

GP losing out to Robi 

 

 Telecom giant Grameenphone is losing the highest number of customers through the roll-out of mobile number portability 

(MNP) service. 

 Robi, the nearest competitor of the mobile operator, is emerging as the biggest gainer. 
 The MNP, a system that enables a subscriber to change operator without changing their number, was introduced in the 

country on October 01 last year. 

 According to the latest figures supplied by the telecom regulator on Tuesday, 106,343 users have so far successfully 
switched operators using the service. 

 An analysis of the figures, however, found that GP has witnessed the largest outbound migration of subscribers through the 

service. 
 As many as 49,658 former GP subscribers have switched to other operators in last three months. 

 Meanwhile, a total of 10,491 subscribers have moved to GP during the same period, showed the data of the Bangladesh 

Telecommunication Regulatory Commission. 

 On the other hand, 72,005 GP subscribers have moved to Robi from other operators while 20,406 subscribers have 

switched from Robi. 

 This means GP, the largest local operator in terms of subscribers, has lost more than 39,000 customers in first three months 
of the MNP roll-out. 

 Its nearest rival Robi gained over 51,000 customers through the system during the period under review. 

 More notably, a total of 40,123 subscribers (almost 55 per cent of the new Robi subscribers) have come from GP, meaning 
Robi is clearly gaining at the cost of GP. 

 At the end of December 2018, the Norwegian telecom giant had 72.732 million customers while Robi had 46.886 million 

customers. 
 Insiders blamed it on GP's 'declining quality of service' like high frequency of call drops in its network. 

 Despite having the largest number of subscribers, they observed, GP's spectrum remains relatively inadequate. 

 This puts an extra pressure on GP network and leads to higher numbers of call drops, the insiders pointed out. 
 GP now serves around 72.3 million customers with 37 MHz spectrum, Robi around 47 million with 36.4 MHz and 

Banglalink around 33.5 million with 30.6 MHz. 

 The BTRC study earlier showed that there had been a total of 1.03 billion call drops through GP network between 
September 2017 and September 2018. 

 Meanwhile, there had been a total of 761.8 million call drops through Robi network and 36.54 million Banglalink network 

during the same period. 

 Industry insiders said before the introduction of uniform call rate, GP users had an additional advantage as making calls 

within the same network was cheaper. 
 However, since the introduction of the rate in August 2018, many GP subscribers are now opting for other operators in the 

absence of that advantage, they added. 
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 When asked, GP Head of Communications Sayed Talat Kamal said, "We respect customers' freedom of choice through 

MNP and are equally happy to welcome new customers to our strong network." 
 Meanwhile, Robi officials said their growingly better service than rivals is the main reason they are getting more 

subscribers through MNP than anyone else. 

 "Our wider 4G coverage, clarity and quality of calls and relatively faster internet speed mean that customers are now 
switching to Robi," said Shahed Alam, head of regulatory affairs of Robi. 

 Meanwhile, Banglalink, the third largest operator, has gained 22,325 subscribers through MNP and lost 34,256. 

 According to the latest figures from the regulatory, there were a total of 156.989 million subscribers in the country at the 
end of December 2018. 

 

From http://today.thefinancialexpress.com.bd/trade-market/gp-losing-out-to-robi-1547576005 
 

Internet growth hits 3-year low 

 

 The growth of new internet connections fell 21.58 percent year-on-year to 1.09 crore in 2018, a three-year low. 

 Industry insiders blamed the fall on the restriction imposed on digital services ahead of the national polls, as the sector lost 
11.18 lakh active mobile connections in the last two months of 2018. 

 This was the first time the internet industry in Bangladesh has observed a negative growth for two consecutive months. 

 If the restriction had not been there, internet use would have continued growing keeping pace with the economy, industry 
people said. 

 The number of active mobile connections also fell by 0.03 percent to 15.69 crore in December from the previous month. 

 Only Grameenphone posted positive growth in the last month of 2018, while the market share of the three other operators 
shrunk. 

 As of December, there were 9.13 crore active internet connections, of which 8.55 crore was mobile internet, 57.35 lakh 

broadband and the rest WiMax, according to data from the Bangladesh Telecommunication Regulatory Commission. 
 Since its launch in February 2018, the country now has 1.17 crore fourth generation (4G) mobile internet users. 

 

From https://www.thedailystar.net/business/telecom/news/internet-growth-hits-3-year-low-1688026 

 
1.16 crore mobile phone users subscribe to 4G last year 

 

 The BTRC handed over 4G licenses to Grameenphone, Banglalink, Robi and Teletalk in February last year 

 As many as 1.16 crore mobile phone users subscribed to 4G internet faster data service in last year, according to data of 

Bangladesh Telecommunication Regulatory Commission (BTRC). 

 The BTRC handed over 4G licenses to Grameenphone, Banglalink, Robi and Teletalk in February last year. 
 The regulatory organization’s statistic also stated that the figure was 13.5% of total mobile internet users in the country, as 

of 2018.  

 The 4G service is currently available in all divisions, as well as 450 upazilas across the country. 
 As of December 2018, out of 9.13 crore internet users in the country, 8.55 crore are mobile internet users, according to the 

BTRC.  

 Besides, the number of 3G users has decreased during  2017-2018 fiscal year, after 4G services were introduced in 
February last year. 

 According to BTRC’s annual report, in February 6.65 crore mobile internet users subscribed to 3G service, which 

decreased to 6.60 crore in March, 6.56 crore in April, 6.53 crore in May, and 6.48 crore in June respectively.  
 

From https://www.dhakatribune.com/business/2019/01/16/1-16-crore-mobile-phone-users-subscribe-to-4g-last-year 

 

Alternative Investments 
 

Real estate betting big on 2019 
 

 Home sales are likely to pick up this year after a underwhelming 2018, spurred by hopes of political stability and positive 
economic growth outlook, said realtors and lenders. 

 “As the election is over there is political stability. So, we expect the market to be better this year than the last one,” said 

Alamgir Shamsul Alamin, president of the Real Estate & Housing Association of Bangladesh (REHAB). 
 This year, the market may expand by up to 9 percent in terms of sales of the number of units, he said, adding that the loan 

opportunity extended by the government for public sector employees would have a positive impact on the demand for 

homes. 
 Toufiq M Seraj, managing director of Sheltech, one of the leading developers in Bangladesh, echoed the same. 

 “People feel encouraged to invest if there is stability. And it can be assumed there will be political and social stability and 

investment this year.” 
 He went on to predict that the real estate sector this year will be far better than the last couple of years. 

 Growth slowed down in the last three months of 2018, according to Seraj. 

 Many prospective buyers kept their investment on hold in 2018, said AKM Shafiuddin Shahin, sales in-charge of Structural 
Engineers. 

 “As a result, overall sales slipped a bit. But fortunately, we registered growth in sales last year,” he said. 

 The market was static in 2018 mainly because of interest rate increase, said QM Shariful Ala, managing director and chief 

executive of Delta Brac Housing Finance Corporation. 

 The interest rate rose in the first half of the year in the face of liquidity crisis in the banking sector. 

 The average interest rose to 11 percent in 2018 from 8.5 percent a year earlier because of liquidity crunch, said Ala of 
DBH, the largest and specialist housing finance institution in the private sector. 

 “Some developers might have done exceptionally well but the total market did not grow in 2018,” he added. 
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 The home loan market shrank to about Tk 5,000 crore in 2018 from about Tk 7,000 crore the previous year. 

 DBH's outstanding home loans rose 8.15 percent year-on-year to Tk 4,326 crore at the end of December 2018, according to 
Ala. 

 Arif Khan, chief executive and managing director of IDLC Finance, said the market had been picking up gradually since 

2014. 
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Other 
 

MFIs witness steep rise in number of loan recipients 

 

 The number of microcredit beneficiaries has risen significantly across the country although the rate of interest on the loan is 

higher than other credits. 

 The total number of loan recipients increased to 24.85 million in June 2017 from 23.11 million in June 2016, according to 
the latest data released by the microcredit regulator last week. 

 The data also showed that the total number of members of micro-finance institutions (MFIs) jumped to 29.9 million at the 

end of June 2017 from 27.58 million a year back. 
 The number of microcredit beneficiaries has risen mainly due to government's good policy for the sector, a source in the 

Microcredit Regulatory Authority (MRA) said. 

 Besides, easy access to small credit than that of the country's commercial banks has also led to a gradual rise in the number 
of microcredit beneficiaries, he mentioned. 

 The borrowers are becoming less dependent on banks as the MFIs are expanding their presence across the country, 

especially in rural areas, helping the government in enhancing financial inclusion by bringing unbanked people under its 
coverage, he added. 

 He, however, said many poor families depend on MFIs for funds they require for continuing with their small business or for 

other purposes in the rural areas. 
 Most of the clients especially women start their business by taking loans from MFIs and not from other sources, he said, 

adding that now the clients are able to boost their incomes and can provide financial help to their families. 

 Currently, a good number of small entrepreneurs are making different products and delivering services with the financing 
by MFIs. These products are exported after meeting the local demand, another source said. 

 The number of MFI branches increased to 17,120 as of June 2017 from 16,204 a year earlier. On the other hand, the 

number of MFI employees also rose to 139,526 in June 2017 from 120,335 in June 2016. 
 Currently, 702 MFIs are registered with the MRA and 109 got licences from the authority on a temporary basis until 

November last. 

 Microcredit disbursement by registered microfinance institutions stood at Tk 1,045.78 billion at the end of June 2017. It 
was Tk 782.67 billion at the end of June 2016. 

 Despite repeated attempts over phone, Executive Vice-chairman of MRA Amalendu Mukherjee could not be contacted for 

his comment in this regard. 
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